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The Theil index measures income inequality between individuals or regions and is derived from the entropy concept in information .1
theory. 2. New institutional economics, represented by Douglass C. North and Oliver E. Williamson, emphasizes institutions and economic
performance; organizational sociology, represented by W. Richard Scott, emphasizes relations between organizations and their
institutional environments. 3. North's binary classification distinguishes formal and informal institutions, while Scott's tripartite
classification distinguishes regulatory, cognitive, and normative dimensions. 4. Greater institutional distance generally implies stronger
barriers and higher cooperation costs; smaller distance implies fewer barriers and lower costs. 5. Formal distance concerns economic,
political, and legal rules; informal distance concerns cognition, culture, and morality. 6. Institutional matrices exhibit inertia because of
social recognition, fixed investment, sunk costs, and mutual dependence. 7. Institutional collective-action problems include free riding
among compound actors such as local governments. 8. Differentiated institutional demand arises from differences in development
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